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INFO OCT-01 ISO-OO ONY-OO /011W 

101740Z 125424/43 

R 101437Z JAN 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 445 

CONFIDENTIAL CAIRO 0481 

FOR NEA/EGY ONLY 

E.O. 11652: GDS 
TAGS: ENRGEG 

SUB J : BIDS ON SINAI OIL AGREEMENTS - STATUS OF NEGOTI ATON S 
WITH CONOCO 

REF: CAIRO 16748 

1 . IHRAHIM RAD WAN, DIRECTOR EGPC AGREEMENTS DEPARTMENT 
HAS TOLD US THAT NEGOTIATIONS FOR EXPLORATION/PRODUCTION 
AGREEMENT WITH CONOCO FOR THREE BLOCKS IN SINAI BUFFER 
ZONE HAVE NOT YET BEEN COMPLETED. EGPC, HE SAID, HAS 

BEEN NEGOTIATING WITH CONOCO FOR HIGHER COMMITMENTS IN 
TERMS OF EXPLORATION EXPENDITURES AND WELLS DRILLED THAN 
APPEAR IN CONOCO'S ORIGINAL BID. CONOCO NEGOTIATOR TOM 
O DELL HAS NOW RETURNED TO U.S. FOR CONSULTATIONS. RADWAN 
EXPECTS O'DELL TO RETURN AND AGREEMENT TO BE SIGNED BY 
END OF JANUARY. 

2. RADWAN NOTED THAT AGREEMENT HAS ALREADY BEEN REACHED 
ON LANGUAGE CONCERNING ACCESS TO BUFFER ZONE. U.N., ACCORDING 
RADWAN, HAS BEEN ASSIGNED MAJOR ROLE IN DETERMINING CONOCO'S 
ACCESS TO ACEARAGE. (ALTHOUGH HE WAS NOT SPECIFIC, WE 

DOUBT THAT UN HAS AGREED TO ANY SUCH FORMULATION, AS MENTIONED 
REFTEL.) 
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3. COMMENT. RADWAN CONFESSED THAT PREVIOUS BAD PRESS 
PUBLICITY ON CONOCO'S JUST-COMPLETED AGREEMENT INVOLVING 
UPPER EGYPT WAS MAJOR REASON FO EGPCS SEEKING GREATER 
COMMITMENT FROM CONOCO FOR SINAI ACERAGE. EGPC BELIEVES 
THAT DEAL PRESENTLY BEING NEGOTIATED WILL BE ACCEPTABLE 
TO EVEN MOST STRIDENT CRITICS. 
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